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DETAILED ACTION 

Response to Amendment 

Applicant's amendment filed 2/7/2008 is entered. Claims 10-107 are withdrawn 
and new claims 108-121 are added. Claim 1 is amended. Currently claims 1-9 and 108- 
121 are pending. 

Drawings 

Drawings filed 8/6/2004 are approved. 



Response to Arguments 

Applicant's arguments, see Remarks (pages 36-37), filed 2/13/2008, with respect 
to the rejection(s) of currently amended claim 1 under 102 (b) have been fully 
considered and are persuasive. Therefore, the claims 1-9 and 108-121 are allowable 
subject to the following Examiner's Amendment. 



EXAMINER'S AMENDMENT 

An examiner's amendment to the record appears below. Should the changes 
and/or additions be unacceptable to applicant, an amendment may be filed as provided 
by 37 CFR 1 .312. To ensure consideration of such an amendment, it MUST be 
submitted no later than the payment of the issue fee. 

Authorization for this examiner's amendment was given in a telephone interview 
with attorney Mr. Irah H. Donneron 3/11/2008. 

The application has been amended as follows: 
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1. (Currently Amended) A system for conducting a computer-based, simultaneous, 
multiple round, descending clock auction for basic generation services, the system 
comprising: 

a web server computer system fef receiving bid data from a plurality of users, wherein 
the bid data comprises at least one bid for at least one tranche of at least one of a 
plurality of products at a specified starting price set by an Auction Manager during 
multiple rounds of bidding, wherein each of the at least one of the plurality of products 
comprises a basic generation service load of an electric distribution company for a given 
period or time or term and wherein each of the at least one tranche represents an equal 
portion of the electric distribution company's basic generation service load; 

an application server computer system , in data communication with the web server 
computer system , wherein the application server computer system hosts application 
software, and wherein the application software: 

(A) calculates a second round price for each of the at least one of the plurality of 
products for a second round of bidding based on the specified starting price and a 
number of tranches bid for each of the at least one of the plurality of products during a 
first round of bidding, wherein the second round price is lower than the specified starting 
price for any of the at least one of the plurality of products that received a number of 
tranches bid greater than a tranche target for that product during the first round of 
bidding and wherein the second round price is equal to the specified starting price for 
any of the at least one of the plurality of products that received a number of tranches bid 
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one of equal to and less than the tranche target for that product during the first round of 
bidding, 

(B) sends a first round result of the first round of bidding to qualified bidders, the first 
round result comprising the second round price for each of the at least one of the 
plurality of products and at least one of a notice of the number of tranches bid during the 
first round for each of the at least one of the plurality of products and an amount of 
excess supply offered during the first round of bidding for each of the plurality of 
products, 

(C) determines when the second round price for at least one of the plurality of 
products is less than the first round, 

(D) when the second round price for the at least one of the plurality of products is less 
than the first round, receives, from at least one of the qualified bidders, at least one of a 
withdrawal request and a switch request, wherein the withdrawal request indicates a 
request from the at least one of the qualified bidders to remove a first indicated number 
of tranches from at least one particular product of the at least one of the plurality of 
products and to reduce a maximum number bids that the at least one of the qualified 
bidders is capable of making in future rounds of the auction, and wherein a switch 
request indicates a request from the at least one of the qualified bidders to switch a 
second indicated number of tranches from one of the at least one of the plurality of 
products to at least one different one of the at least one of the plurality of products, 
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(E) repeats steps (A)-(D) for at least one subsequent round of bidding following the 
second round, wherein a subsequent round price for each of the plurality of products for 
the at least one subsequent round of bidding is based on a previous round price of an 
immediately previous round of bidding and a number of tranches bid for each of the at 
least one of the plurality of products during the immediately previous round of bidding, 
wherein the subsequent round price is lower than the previous round price for any of the 
at least one of the plurality of products that received a number of tranches bid greater 
than the tranche target for that product during the immediately previous round of 
bidding, wherein the subsequent round price is equal to the previous round price for any 
of the at least one of the plurality of products that received a number of tranches bid one 
of equal to and less than the tranche target for that product during the immediately 
previous round of bidding, and wherein a round result is sent during step (C), the round 
result comprising the subsequent round price for each of the plurality of products and at 
least one of a notice of the number of tranches bid during the immediately previous 
round of bidding for each of the plurality of products and an amount of excess supply 
offered during the immediately previous round of bidding for each of the plurality of 
products, 

(F) retains the withdrawn tranches when the number of tranches bid during a previous 
round for each of the at least one of the plurality of products is greater than the tranche 
target for that product and when the bid during a current round for that product is less 
than the tranche target for that product, 



Application/Control Number: 10/680,407 Page 6 

Art Unit: 3625 

(G) denies the switch request when the number of tranches bid during the previous 
round for each of the at least one of the plurality of products is greater than the tranche 
target for that product and when the bid during the current round for that product and 
the withdrawn tranches for that product is less than the tranche target for that product, 

(H) determines when at least one of a plurality of denied switches from at least one 
particular product in the previous round is released for bidding, and when the at least 
one of the plurality of denied switches in the previous round is released for bidding, 
reports the tranche target for that product, wherein at least one of the tranches to fill that 
product is obtained from at least one of: (i) bidding at current round charges, (ii) 
retaining withdrawn tranches, and (iii) denying switches, 

(I) accepts the withdrawal of the tranches from at least one of the plurality of denied 
switches when at least one of the denied switches from at least one particular product in 
the previous round is outbid, wherein the at least one of the plurality of denied switches 
in the previous round is released for bidding, 

(J) determines when the number of tranches bid during a round of bidding are one of 
equal to and less than the tranche target for each of the at least one of the plurality of 
products, and 

(K) when the number of tranches bid for the round of bidding are one of equal to and 
less than a certain threshold for each of the at least one of the plurality of products such 
that no further bidding can take place under auction rules, ends the auction after the 
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round of bidding and awarding winning bidders an ending price for each of the at least 
one of the plurality of products won by the winning bidders; and 

a database server computer system , in data communication with the web server 
computer system and the application server computer system , wherein the database 
server computer system stores auction data, 



wherein a maximum number of tranches bid by a single one of the qualified bidders is 
eligible to make for a particular product of the at least one of the plurality of products is 
one of equal to and less than a load cap for that particular product, and 

wherein the ending price for each of the at least one of the plurality of products is one 
of a final price from a final round of bidding, a named exit price, a price at which 
retained withdrawn bids were last freely bid, and a price at which denied switched bids 
were last freely bid. 

2. (Currently Amended) The system of claim 1 , further comprising a plurality of 
client browsers embedded in a client computer system , wherein the plurality client 
browsers enables the plurality of users to submit the bid data to the web server 
computer system. 



3. (Currently Amended) The system of claim 2, further comprising a wide-area 
network, wherein the wide-are network enables communication between the plurality of 
client browsers and the web server computer system . 
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4. (Currently Amended) The system of claim 1 , wherein the web server computer 
system and the application server computer system are integrated into a single server. 

5. (Currently Amended) The system of claim 1 , wherein the web server computer 
system and the application server computer system are maintained on separate 
servers. 

6. (Currently Amended) The system of claim 1 , wherein the auction data stored by 
the database server computer system comprises user data obtained through an auction 
application and a qualification process and information regarding the at least one of the 
plurality of products, the information comprising at least one of a target auction volume 
for the auction, a tranche target for each of the at least one of the plurality of products, 
and a load cap for one of each of the at least one of the plurality of products and all of 
the plurality of products. 

7. (Currently Amended) The system of claim 6, wherein the Auction Manager is 
capable of revising the target auction volume stored in the database server computer 
system. 

8. (Currently Amended) The system of claim 1 , further comprising a system login 
computer, wherein the system login computer logs all hits to at least one of the web 
server computer system and the application server computer system . 
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9. (Currently Amended) The system of claim 1 , further comprising a back-up server, 
wherein the back-up server computer system provides back-up support and 
maintenance for at least one of the web server computer system , the application server 
computer system , and the database server computer system . 

Claims 10-107. (Cancelled) 

108. (Previously Presented) The system of claim 1, wherein the withdrawal request 
indicates the at least one of the qualified bidders removing a first indicated number of 
tranches from at least one particular product of the at least one of the plurality of 
products at the previous going price. 

109. (Previously Presented) The system of claim 1, wherein the application software 
removes from the auction at least one of the plurality of withdrawn tranches of at least 
one of the bidders, and wherein another of the withdrawn tranches are retained at a 
same exit price from at least two of the plurality of bidders. 

1 1 0. (Previously Presented) The system of claim 1 , wherein the application software 
removes the eligibility of the qualified bidder associated with the first indicated number 
of withdrawn tranches from the at least one particular product of the at least one of the 
plurality of products. 
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111. (Previously Presented) The system of claim 1 , wherein the plurality of users are 
registered bidders, wherein the registered bidders provide qualifying information 
comprising indicative offers and financial guarantees, wherein the indicative offers 
comprises number of tranches each of the plurality of users are willing to provide at a 
maximum starting price, and wherein the financial guarantee is in proportion to the 
indicative offer. 

1 1 2. (Previously Presented) The system of claim 1 , wherein the basic generation 
service load comprises hourly electric price basic generation service load. 

1 1 3. (Previously Presented) The system of claim 1 , wherein the basic generation 
service load comprises fixed price basic generation service load. 

114. (Previously Presented) The system of claim 1 , wherein the plurality of users are 
provided access privilege, wherein the access privilege comprises at least one of 
Administrative, Administrative Viewer, Bidder, and Bid Viewer. 

1 1 5. (Previously Presented) The system of claim 1 , wherein the application software 
is capable of operating in a plurality of operation modes, wherein the operation modes 
comprises Demo Clock Off, Demo Clock On, and Automatic Mode. 

116. (Previously Presented) The system of claim 1, wherein the application software 
is capable of altering a schedule of bidding rounds. 
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117. (Previously Presented) The system of claim 1 , wherein the application software 
provides messages from an auction administrator, wherein the messages comprises 
bids sorted by bidders and audit of exit bids. 

1 1 8. (Previously Presented) The system of claim 1 1 7, wherein the at least one 
reporting message from the auction administrator provides access to at least one report 
in at least one of the current round and previous round. 

1 1 9. (Previously Presented) The system of claim 1 , wherein the application software 
provides messages based on at least one of a plurality of events during the auction. 

1 20. (Previously Presented) The system of claim 1 , wherein the application software 
is capable of adjusting the total number of tranches available for the at least one of the 
plurality of products. 

121 . (Previously Presented) The system of claim 1 , wherein the application software 
determines when each of the plurality of bidders is associated with at least one of the 
plurality of the other bidders, and when the bidder is associated with the other bidders, 
requests the bidder to provide the identity of the other bidders. 

The following is an examiner's statement of reasons for allowance: 
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Claims 1-9 and 108-121 are allowed; wherein claim 1 is independent and claims 
2-9 and 1 08-1 21 are dependencies of claim 1 . 

The prior art of record, alone or combined, does not anticipate or render obvious 
a system comprising a web server computer system, an application server computer 
system, a database server computer system, all communicating with each other and the 
application software computer system implementing, inter alia, the steps in combination: 
determining when the second round price for at least one of the plurality of products is 
less than the first round, when the second round price for the at least one of the plurality 
of products is less than the first round, receiving, from at least one of the qualified 
bidders, at least one of a withdrawal request and a switch request, wherein the 
withdrawal request indicates a request from the at least one of the qualified bidders to 
remove a first indicated number of tranches from at least one particular product of the at 
least one of the plurality of products and to reduce a maximum number bids that the at 
least one of the qualified bidders is capable of making in future rounds of the auction, ... 
and retaining the withdrawn tranches when the number of tranches bid during a 
previous round for each of the at least one of the plurality of products is greater than the 
tranche target for that product and when the bid during a current round for that product 
is less than the tranche target for that product. 

The best prior art if record in NJU (see Non-Final action mailed on 8/13/2007). 
Regarding Claim 1 , NJU fairly teaches a method and a system for conducting a web- 
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based online simultaneous, multiple round, descending clock auction for basic generation 
services comprising : 

a web server for receiving bid data from a plurality of users, wherein the bid data 
comprises at least one bid for at least one tranche of at least one of a plurality of 
products at a specified starting price set by an Auction Manager during multiple rounds 
of bidding, 

an application server, in data communication with the web server, wherein the 
application server hosts application software, and wherein the application software: 

(A) calculates a second round price for each of the at least one of the plurality of 
products for a second round of bidding based on the specified starting price and a 
number of tranches bid for each of the at least one of the plurality of products during a 
first round of bidding, .... 

(B) sends a first round result of the first round of bidding to qualified bidders, 



(C) repeats steps (A)-(B) for at least one subsequent round of bidding following 
the second round, 

(D) determines when the number of tranches bid during a round of bidding are 
one of equal to and less than the tranche target for each of the at least one of the 
plurality of products, and 

(E) when the number of tranches bid for the round of bidding are one of equal to 
and less than a certain threshold for each of the at least one of the plurality of products 
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such that no further bidding can take place under auction rules, ends the auction after 
the round of bidding and awarding winning bidders an ending price for each of the at 
least one of the plurality of products won by the winning bidders; and 

a database server, in data communication with the web server and the 
application server, wherein the database server stores auction data, 

wherein a maximum number of tranches bid which is capable of being made by a 
single one of the qualified bidders for a particular product of the at least one of the 
plurality of products is one of equal to and less than a load cap for that particular 
product, 

wherein, during one of the second round and subsequent rounds of bidding, 
receiving bids further comprises receiving, from at least one of the qualified bidders, at 
least one of a withdrawal request and a switch request, wherein the withdrawal request 
indicates a desire of the at least one of the qualified bidders to remove a first indicated 
number of tranches from at least one particular product of the at least one of the 
plurality of products and to reduce a maximum number bids that the at least one of the 
qualified bidders is capable of making in future rounds of the auction, and wherein a 
switch request indicates a desire of the at least one of the qualified bidders to switch a 
second indicated number of tranches from one of the at least one of the plurality of 
products to at least one different one of the at least one of the plurality of products, and 

wherein the ending price for each of the at least one of the plurality of products is 
one of a final price from a final round of bidding, a named exit price, a price at which 
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retained withdrawn bids were last freely bid, 
were last freely bid. 
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and a price at which denied switched bids 



However, NJU does not teach, in combination, "determining when at least one 
of a plurality of denied switches from at least one particular product in the previous 
round is released for bidding, and when the at least one of the plurality of denied 
switches in the previous round is released for bidding, reporting the tranche target for 
that product, wherein at least one of the tranches to fill that product is obtained from at 
least one of: (i) bidding at current round charges, (ii) retaining withdrawn tranches, and 
(iii) denying switches," nor suggests "accepting the withdrawal of the tranches from at 
least one of the plurality of denied switches when at least one of the denied switches 
from at least one particular product in the previous round is outbid, wherein the at least 
one of the plurality of denied switches in the previous round is released for bidding," as 
further recited in amended claim 1 . Further, NJU does not disclose, in combination, 
"denying the switch request when the number of tranches bid during the previous round 
for each of the at least one of the plurality of products is greater than the tranche target 
for that product and when the bid during the current round for that product and the 
withdrawn tranches for that product is less than the tranche target for that product," (see 
Remarks filed 2/17/2008, pages 36-37). 

Any comments considered necessary by applicant must be submitted no later 
than the payment of the issue fee and, to avoid processing delays, should preferably 
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accompany the issue fee. Such submissions should be clearly labeled "Comments on 
Statement of Reasons for Allowance." 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Yogesh C. Garg whose telephone number is 571-272- 
6756. The examiner can normally be reached on Increased Flex/Hoteling. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Jeffrey A. Smith can be reached on 571-272-6763. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

Yogesh C Garg 
Primary Examiner 
Art Unit 3625 

/Yogesh C Garg/ 

Primary Examiner, Art Unit 3625 



